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Al Rayan UK posts record pre-tax profits

The Peninsula

1Rayan Bank PLC, the

UK's largest Islamic

bank by assets and

one of the fastest

growing banks in the
country, has reported a 32 per-
cent increase in its annual
pre-tax profits, driven by the
rapid growth in Bank’s balance
sheet which increased by 43 per-
cent to more than £1.44bn (about
QR6.79bn).

Al Rayan Bank yesterday
announced a record pre-tax
profits of £8.2m (QR38.67m).

The results continue the
upward profitability trajectory
that was set in motion when Al
Rayan Bank was acquired by
Masraf Al Rayan QSC (MAR), one
of Qatar's largest banks, in Feb-
ruary 2014.

Some of the other highlights
from the Bank’s annual report
suggest that its Home Purchase
Plan (HPP) fi d

£1.2bn. The Bank’s investments
in Sukuks (Islamic bonds)
increased by 38 percent to
£167m.

The year 2016 also saw the
Bank attract new customers in
record numbers and open more
than 16,000 new accounts at an
average of nearly 44 a day. This
was achieved while the Bank
strengthened the management
team and continued to execute
a transfor | b

aremarkable increase of 41 per-
cent to £637m and Commercial
Property Finance increased by
44 percent to £393m. While the
retail deposits with the Bank
grew by 67 percent to over

strategy, designed to ensure that
it maintains its steady growth,
control over its costs and sus-
tained profitability in the years
ahead.

And, at a time when other

|~ Home Purchase Plan
{HPP) financing
witnessed a
remarkable Increase
of 41 percent to
£637m.

(2! The bank attracted
new customers in
record numbers
and opened 16,000
new accounts.

High Street Banks are closing
branches, Al Rayan Bank is
expanding its footprint in the UK,
opening three new offices in
Wembley, Bradford and Glas-
gow — the Bank's first physical
presence in Scotland.

Robert Sharpe, Chairman, Al
Rayan Bank, said: “Despite polit-
ical uncertainty, market
volatility and regul. y

positively on the success of our
strategy, our focus on custom-
ers’ needs and our excellent
people.”

“Al Rayan Bank will continue
to concentrate on its core fran-
chise of retail and private
banking and commercial real
estate finance, executing a clear
strategy to Increase assets in fts
current product range and cits-
tomer segments. Funding will
continue to keep pace with the
Bank’s asset growth,” added
Robert.

To ensure its strong growth
and profitability are sustained,
Al Rayan Bank has a number of
strategic priorities for the com-
ing years,

Sultan Choudhury (pic-
tured), CEO, Al Rayan Bank,
said: “With a balance sheet of
£1.44bn and retail labilities at
£1.2bn, 2016 has been another
a year of success for Al Rayan
Bank. The Bank is strong and
pr and to
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Opportunities rise in
construction sector

The Peninsula

he outlook for construc-
Tﬂon companies in the GCC

will improve in 2017,
according to the latest industry
research report from Middle East
business intelligence service
MEED. The report said the region
still offers significant opportuni-
ties for construction companies
despite the slowdown in project
spending.

However, the MEED research
note warnted that a fall in the
volume of new opportunities
coupled with increased uncer-
tainty about project timel

since mid-2014 has had a pro-
found impact on the
construction market in the GCC.

With government revenues
halved, ministries and other cli-
ent bodies have had strict
limitations imposed on capital
spending. This has resulted in
projects delays and payment
areas, while construction and
transport contract awards have
dropped in the GCC for the past
three years.

The worst performing coun-
tries were Saudi Arabia, which
saw a 62 per cent drop in con-
tract awards. Delays in

will see the construction mar-
keting further hardening in
response to Increased
competition.

Outlock for GCC Construc-
tion 2017 says that the reglon’s

changes, 2016 was another year
of progress for Al Rayan Bank,
bothin respect of financial per-
formance and strategically. The
Bank has again delivered a set
of results which reflects

grow.”

Al Rayan Bank was estab-
lished in 2004 and has been a
pioneer of British retail Islamic
banking. The first wholly Sharia
compliant retail bank in the UK.

S'hail Shipping acquires new vessel

The Peninsula

*hail Shipping and Maritime
S Services has acquired its

second vessel. The new ves-
selis 75,323 dwtat 14,167 metres
draft The company had acquired
its first vessel “Shail Al Ruwais”
inMarch.

Mohamed Khalifa Al-Sada,
Chairman and Managing Direc-
tor of the company, said: "This
vessel can carry heavy cargoes

&

and is capable for carrying more
than 62,000 mt of gabbro from
UAE to Qatar but becouse of
draft restriction of 125 mtrs In
Mesaijeed.”

“Such gearless panamax ves-
sels with higher cargo carrying
capacity will be to the benefit to
our local customers who can
now carry more gabbro in each
shipment.” The vessel is cur-
rently booked for next 2 to 3
months by the local companies

to carry gabbro. The board of
directors has already approved
the acquisition of its third ves-
sel. It Is expected to join the
company’s fleet in mid-May.

After its Incorporation in
December 2016, the company
has been steadily building-up its
tonnage with good quality ships
appropriate for catering to not
only the local aggregate trade
but also the international
trading.
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Sheskls Albstialks By Thin B Touani

gest markets over the past
12 months were Dubai, Kuwait
and Bahrain, which saw its sec-
ond-best year for awards since
2007, thanks to the financial
support of its GCC partners
through the Gulf Development
Fund.

The approval of the main
contract award on the expan-
slon ‘of Kuwait afrport took that
market to an all-time high of
$12.2bn of project contract
awards in 2016, while the start
of work towards Expo 2020 in
Dubai enabled the UAE also to
record an increase in awards in
2016.

Dubai recorded the lion’s
share of the project activity in
the UAE in 2016, accounting for
72 per cent of all construction
and transport deals in the coun-
try, while project spending fell
sharply in Abu Dhabi.

Elsewhere in the region
however, the fall in oil prices

gt et

from g
ents were a huge problem in
Saudi Arabia, Oman and the
VAE, affecting the cash flow of
contractors and forcing thou-
sands of layoffs.

While the regional con-
struction market will continue
to be challenging in 2017 due
to continued uncertainty sur-
rounding government
spending, the outlook is
brightening.

The recovery in ofl prices in
2016 has eased some of the
pressure on government
finances, while the increased
pace in the roll out of economic
reforms will see an improve-
ment in confidence as well as
an Increase in new forms of
project model, such as public
private partnerships (PPP).

All GCC governments want
to increase private sector
investment to ease the burden
of capital spending on the treas-
ury and this will create new
opportunities in the year ahead.
Governments have been taking
important steps to develop new
revenue streams as well as tap-
ping debt markets, which will
help clear up payment arrears.
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